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BYLAWS 'OF
QUEEN'S BAY RESORT CONDOMINIUM CWNERS' ASSOCIATION, INC,

ARTICLE 1

Name ancd Location

1.1 - The name cf the homeowners association
(the "Association®) is (Queen's 3ay Resort Condominium Owners'
Assccliation. The principal office of the Association shall e

locatad in Lake Havasu City, Mohave County, Arizona.
ARTICLE 2

Cefinitions

) 2.1 Definition of Declaration
E?

i "Declaration” shall mean and refer to the Declaration
of Covenants, Conditions and Restricticas Queen's Bay Resort
Condominium Owners' Asscciation, Inc. as recorded on thef day
ofx »X1990, as Document No.y & In the
office of the Mohave County Recorder.

e oo Declaration Definitions

The definitions contained in the Declarétion

are
incorporated in these Bylaws by reference.

ARTICLE 3

Heeting of Members and Voting Rights

3.1 EgEsY Weatings

Bfgular meetings of Members of the Assoclation shall be

neld annually on the Project or such other suitable place conven-
i

enkt to the Members

e e e el

as may be d

esignated by the Board-smeaie

T S P . vy

3.2 Special HMeetings

A special meeting of the Members of the Association may
be called by the President of the Association, by the Board upen
/1 the vote for such a meeting by a majority of the Board, Qc:upon
receipt of a written request therefor signed by Hembers cepre-
senting twewep=tiye percent (t&&y%otlfha allocated votes in the
K . 7] !
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writtan notice of regulal :nd special meetings shall be
cs by the Board DY nand-delivering or mailing a
Sotice im the manner provided in Subarticle 12.4 o each Hember
which shall specify the place, day and hour of the meeting and,
4 che case of 2 sgecial meeting. ehe natuce of the ltems on the
genda to De undecrtaken including the genaral nature of any
ropcsed amendment to the Declaration O Bylaws, and any prOposai
o remove a Director or Officer. Notice shall be -delivered orC
o each ¥ember at least ten (L0) zné not moce than sixev
ior to the peeting and shall be posted in a con;
u e in the Common Elements.
g _/’7 g ; }‘r'/ 2
3 w ,g@¢’,x Quorum e Qui . ~%L b”i;’/’
- 's*.' . _ by Merll 7 b ?ffﬁf /EEJT){
(50) plascweine cresence Aih person of bepmpmaxy of at least ew==opc
= iit(%@ﬁ)/ﬁf the allocated votes in the Associartion
shall constitute 2 guorum except &as specifically provided to the
contrary in the Declaration, the Articles ofr these Bylaws. The
Members present at a duly called oOC held meeting at which a
guorum 1is present may continue to do business until adjournment

ng;witha;anﬁing the.withd:awal of enough Mesbers to leave less
than a quo%&m.

3.5 Action Without a Meeting

h)

=

ANy action that, under the sorovisions of Arizona

corporate law, @may be taken at a meeting of the HMembers may be:

caken without a meetind if authorized by 2 writing signed by a2l1l’
of the Persons who waould be entitled to vote upon such an action
at a meeting and filed with the cecretary of the Assoclacion.

3.6 Jeint Ownership of Condominium Units

when more than one Person owns an interest in any
Condominium Onit. all such Persons shall be Membecrs of the
Association. The votes allocated tO such Condominlum Unit shall
be exercised as a majority of the owners of the Condominium Unit
determine among themselves, but in no event shall more than the
yotes allocated to therCDndominium Onit be cast for oOr with
respect to any Condominium Unit concerning any one vote of the
Association. The allocated votes for each Condominium Unit must
be cast as a unit and fractional division of the allocated -votes
shall not be allowed. In the event that the joint Owners are
unable to agree among themselves as Lo how theilr vote or votes
shall be cast, they shall lose their right to vote on the matter
in question. If any Owner OL Owners cast the allocated votes on
benalf of a Condcminium Onit, ic will thereafter be conclusively
oresumed for all purposes cthat he/she or Cthey was/were acting
witn the authority and consent of all Owners of the condominium
Unit unless any other Ownecrs of the Condominium Unit promptly
protests such action to the Person presiding over the meeting.

g
i.: )
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in the event mores than the allocated votes are cast or such yotes
are fractionally divided as a result of being cast by more than
onme Owner of a particular Condominium Unit during a particular
vote cf the Association, none of gaid votes shall be ccunted and
caid yotes shall be deemed vcid. :

3. 7 Proxies

At mestings

all of Members, e=ach Membec may vote or
register protest tO the cast

ing of allocated votes of the Hen-

) ) . . . & _
. ¢, per's Condominium Unlt by another OQOwner ot the Condominium Unit
\hu= 2 in person or by Ps=Ecy. All-proxias shall be—ip—wiirtrmg—end £ Ted
(el ﬁfﬂ\ wizis ehe Coscetary—gefosre the—apainted—trae gf—emeh—meetInoT.
o i [~ 200 - - e T -"‘""“_'T_ - ¥ . 5
._.f//-'/ Ewvery r.pur\ﬂﬂrﬂ 2 DLOXY qh—_g"!_“‘ _‘:. ceuokead "_E‘Qﬂf"&e‘t“%a*iwﬁ-e—t—1~e-e——e—?:
< _revocasisn—to _the 2&eLsSi—pE i ~meotbing—ef—te—AssoTT=E
e S Tl s £ i oy mfe—a— gt dat-edTprexy—y—the—samns
Member . — &3 et s ie i3 pot dated—erpuUrCpoT LS Lo Ge
—sarceablewiENsrET motize A PESHY termiRgEeS—Ome year after itTs

3 e Tt S T I A - AF S P R o e il 1 . e
Gabke—gRTeSS—TCc SPECTI S F sherter e T — Ol UNIIeEsSs 1L SCatEs

A Y ST Ted—wi h—amrrmrteT e i % B e A revoCcaEo e, ATl

T e g pred—witir=n—Interest,
—shali—augtematicalty—cease—Spoh conv-eyaace—By—the—Member—ot

%?%Eﬁh&f‘4;99éGﬂﬂfH%HDﬂHﬂéﬁkﬂ&ﬁﬂ&Pﬁﬂwﬂk&G&¥p£ﬂ£ﬁ5=&&£ﬂﬁﬂ:=ﬁotifﬂrﬁyf*the
B cary—of—the soard—of—the—death—oT Jadictaity—decl=ared

inceppetence—cf-such—Member:

3.8 Adjournment

In the absence of & quorum at a meeting of the Hembers,
a majority of those present in person or by proxy may adjourn the
meeting to another rime but may not transact any other business.
Any adjournment for lack of a quorum shall be to a date not less
than Five (5) days and not @more thaan thirty (30) days from the’
original meeting date. The guorum for such a reconvened meeting
shall be &weaty percent (328 ) of the allocated votes in ‘the
Association. Fo7F - %0

w2 Classes of Membership (/,?{///%

The Association shall have two (2) classes of voting
nembership established according to the Declaration.

.7 2 Commencement of Voting Rights

Yoting rights attributable to each Condominium Unit
shall vest in accordance with. the terms and provisions of the
Declaration.

I o Record Date

For any meeting of the Members, the Board of Directors
may fix in advance a date, not more than sixty (60) days nor less
than ten (10) days before the date of such meeting nor moce than
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and the president
Association of suc
Directors may call

4
are gnavailable; such octaert Of ficer of tne
h Member as may pe appointed by the Board ef

rhe meetlind

The ASSQC jation's Secretary will

sigey (60} cavs orior to any other action, as & recocd date for
the getecmination of the Hembers of cecorcd eptitled toc notlce QE,
and to votes at; such meeting. The Kembers encitled tc votse ag
any meeting of the Hembecrs will be 3derermined as of the appli-
caple recocd date if one has been fixed as -foresaid, otherwise,
25 of the time the meeting 1S convened.

5 1.2 Organization and Conduct cf HMeetlngds

311 meetings of HMenbers will be called to order &nd
thereatter chaired cyﬂigi_Chaigman of the Board if there is cne
o, 1E net; Of if the Chairman of the Boactd is absant o©or SO
requests, then by the president. 1f both Chalrman of the Board

to order and chair the meeting.
act a&as cecratary of ezch member-

chip meeting. In his/ner absence ““the chairman of tae meeting

may appoint any Person

secretary thereat.

(whether 2 Member or not) EO act as

Afrer calling 2 neeting to order, the chaic-

nan thereof may require the regl
to vote in person and the £iling
inspector ©f inspectors. if one
(BT if not., «witn the cecreta

apnounced time for
proxies Of changes

such f£iling

stration of 211 ®embers intending
of all proxies with the election
or morce has/have been appointed
ry of the meeting) after the
of proxies nas ended, no further

7 substitutions QT revocations of proxies will

be accepted- 1f Directors are =
sroxies soO filed,; if any Person entitled to vote in such election

so cegquests, will
rhereof) prior to

be announced

o be elected, a tzbulation of the

at the meeting (OCT adjournment

the closing of the election polls. aAbsent a

showing of pad falth on his/her
things, have absolute authority to Eix the

will, among other

peciod of time allowed for the

filing of proxies;,
conducted at such

Becard of DirectorS;

Class B Hesbc:ship
Qwners OL agents

necd
Memberahip shall

sointed DY peclarant

to determine

part, the Chalrman of the meeting

registration of Members and the
the order of the business to be

meeting and to establish reasonable rules for
expediting the business of the meetind (including any informal or._
question-and—ansuec portion ther '

ARTICLE

Number and Term of Directors ] |

eocf) -

4

gelection; Terd of Office

d@ shall consist of:tﬁzxﬂ:434 Directors. Hhiie

lIiStS; the
of Declarant

Directors may be Condominium Unit
apnd all Directors shall be ap-—

for one year rerms or for such other term as

Declarant designates. Thereafter, the Directors elected hy the
ancic Bﬁnbscshi?.;ai at least’ a majority of the Directors must
Te of’CdnddaiﬁTum Units.

serve stagger

Directer (the Director with the

annual meating ©

£ the ASSOCl

C

The. Difecters elected by the
ed terms a2 follows: the Efirst
most votes): alected at the fircsr
ation aftec Class B Membershi’



terminates as provided in the Declaration, shall serve a threa-
year term, the next Director elected at that meeting shall serve
a two-year term, and the remaining Director shall serve a one-
vear term. THESedfrer; all Directcrs shall be elected to three-
year terms. All eleczicns and appointment® of Directors under
thess Bylaws e the entire Memberszhip shall be fcor such terms asx
will presecve the staggering cf erms ag ‘prcvided in this Sub-
arvicle 4.1,
4.3 Dlection of Board of Directors After Termination

nf Class B. Membershic S

£ 5 = ] 4

- Nomination

Ve 2odf U e
After Class B Membership t2rminates as provided
in the Declaration, somimgticns for slaction to the Board of
Directors ghay Jbe made from the flcor at tie annual meeting of Ehe
rssociatic®= 'Additionally, the Board may appoint a Nominating
committee .which shall consist of a chalrman (whe.shall be

a
member of the Board of Directors) and two {(2) or mcre Members of

rhe Association. If the Board determines to appoint a Nominating
Committee, the Committee shall be appointed at least ninety (30)
days prior to the annual meeting of the Members, to serve until
rhe close of such annual meeting, =¥ z2&li make &= many nomin-
ations for electicq_;ghgpauﬁnggﬁ @f Dircectogrs as it in x>

Tl awd
discrﬁgggggqﬂt;hﬁ,u-
vacinéiesd that:are

of

1garging bUt not less tRaw"t¥e number
to be filled.

4.2.2. Yoting

After Class B HKembership terminates as provided
in the Declaration, elections of the Board members by the Associa
tion HMembership shall be & sreay pYitten ballol.

4.3 Removal

While Class B Membership exists, the Declarant shall
have the sole right to remove Directors. fter Class B Member-
ship terminates as provided in the Declaration, a Director may be
removed by a vote of two-thirds (2/3) of the Members present and
entitled to vote at a meeting of the Assoclation at which a
quorum is present. ;. P, § .o « o

-l_- /'_ —-— " A
4.4 Vacancles ) —

While Class B Membership exists, the Declarant shall
have the sole right to fill vacancies 1in the Board. After Class
3 Membership terminates as provided in the Declaration, vacancies
in the Board caused by any reason other than the removal of a
Director by a vote of the Members shall be filled by wvote of the
majocity of the cemaining Directors, and each Person so elected
shall be a Director for the remainder of the term of the Director
ne/she replaces or until a successor is elected at a special
meeting of the Members called for that purpose. Vacanciess

R~



crsated by the removal of & rector by the Hembears as provided
in Subarticle .3 hereof shall be filled oy a vote of the Hembers
ARTIZLE S
Meeting of Directors
Bl Reqular Heestings =
.'/

Xegular me=tTlnds of the B8oard shall be conducted at
least guarcterly at & time 2né place within or near the Project as
may be fixed by the Board. Noclce of the time and place of
regqular meetings shall be given to each Director, personally or
by mzil, telephone or tzlegraph, act least three (3) days prlor to
the day named for the meeting, and shall also be possted at a
orominent place or places within the Common Elements.

un

.2 Specizl Meetings

A special meeting of the Board may be called by written
notice signed by the Prasident of the Association or by any two
(2) Directors other than the President. WNotice shall be provided
to all Directors and posted in the Common Elements in the manner
prescribed for notice of regular meetings and shall include a
description of the nature of any special business to be consid-
eced by the Board.

S Waiver of Notice

Ssefora or at any meeting of the Board, any Director
may, in writing, waive notice of such meeting, and such walver
shall be deemed equivalent to the giving of such notice to that
Director. Attendance by a Director ac any meeting of the Board
shall be a waiver af notice Dby him/her of the time and place of
the meeting. Furthermore, any action to be taken by the Direc-
tors pursuant to the Articles, the Declaration or these Bylaws
may be taken without a meeting if all Directors consent thereto
in writing. Such consent shall have the same effect as a unani-
mous vote. '

5.4 Quorum

The presence in person of a majority of the Directors
at any meeting of the Board shall constitute a guorum.

. Adjournment; Executive Session

The Board may, with the approval of a majority of a
quorum of the Directocs, adjourn a meeting and reconvene in
axecutive session to discuss and vote upon rersonnel matters,
litigation in which the Association is or may become involved and
pusiness of a similar nature. The nature of any and all business .’
te be considered in executive session shall first be announced in
open session.



5.6 Bcard Meetings Open to HKembers

Regular and special meatings of the Board shall be open
to all Hembers of the Association, provided however, that Associa-
tion Members who are not on the Board may not participate in any
deliberation or discussion unless expressly so authorized by the
vote of a majocity of a quorum of the Board. i

ARTICLE 6
Dowers and Duties of the Board of Directors
6.1 Dowers and Duties

The Board shall have the powers and dutles nscessary
for the administration of the affairs of the Assocliation.
Without limitztion on the generality of the foregoing powers
and duties, the Board shall be vested with, and responsible for,
the following powers and duties:

6.1k To select, appoint, supervise and

remove all agents and employees of the Association; to appoint

Cfficers after Class 3 Membership terminates as provided
7

in
cubarticle 7.1 hereof; to prescribe such powers and dutles for
them as may be consistent with Afizosa corporate and the Arizona-

Candemisisn Ae? and with the Articles, the Declaration and these
Bylaws; to fixz their compensation (if not prohibited under these
Bylaws); and to require from them security for faithful service
Jhen deemed advisable by the Board.

6.1.2 7o enforce the applicable provisions
of the Daclaration, the Articles, tnese Bylaws and other instru-
pents celating to the ownership, management and control of the
Project. )

1.3 To adopt and publish rules and regula-
rions governing the use of the Common Elements and facilities and
the personal conduct of the Members and their guests thereon and
to establish procedures and penalties for the infraction thereof,
subject to approval of the Members as provided in Subarticle 9.1
hereocf.

6.l.4 - To adopt and publish rules and regula-
tions governing the keeping of animals in the Project.

6.Luh To contract for casualty, liability
snd other insurance on behalf of the Association as provided in
the Declarcation.

§.1.56 T0 cause the Commaon Elements to be
maintained and to contract for goods and/or services for the
Comman Elements or for the Association, subject to the limit-
ations set forth in this greicle.

TR o d Rl I, L N T




6.1.7 To prepare, adopt and amend budgets
and financlizl statements for the Associaztion without the consent
of the Mepbers 23 prescribed in the Declaration and in thess
Bylaws.

BedsB To initizte and execute disciplinacy
ococeedings against embers of the association for violations of
the provisions cf the rticles, the Declaration, these Bylaws and
such rulss and regulations as may D€ promulgated by the Board in
accordance with procedures set forth in these Bylaws and te
impose suspensions of rights and reasonable monetary penalties es
ocovided in Subarticle 2.1 heceof. -

6ols9 Upon the giving of reasonable notice,

5 enter upon any privately owned Condominium Unit as necessacy
in connection with constructicn, malintenance orC emergency crepairc
for the benefit of the Common Elements or the Owners. .

6.1.10 To borrow money and incur indebtedness
for purposes of the Association: to cause to be executed and
Jelivered therefor, in the Association's name, promissory notes,
nonds, debentures, deeds of trust, mortgages, pledges, hypotheca-
tions or other evidences of debt and securities therefor; and to
assign its right to future income, including the right to receive
Cemmon Expense Assessments, as provided in the Declaration.

6.1.11 _ To fix and collect regular and special
Assessments according to the Declaration and these Bylaws and, if
necessary, to record a notice of Assessment and foreclose cthe
lisen against any Condominium Onit for which an Assessment 1is not
paid within thirty (30) days after the due date or bring an
action at law against the Owner personally obligated to pay such
Assessment. All reserves for capital expansion, repair and
paintenance shall be transferred to and held in a trust fund .or
funds for such purposes astablished by vote of a majority of
Members and shall be expanded only in the trust manner prescribecd.

O R *%: prepare aad {ile anngal tax returns
ral government and the Stxzts of Erizona and to make
ot P UEREeny A4S may he necessary to reduce OrC eliminate the tax
tafflity of the Association. Without limiting the generality of
the foregoing, the Board may, ono behalf of the Association, elect
to be taxed under Section 528 of the Internal Revenue Code or any
successor statute conferring income tax benefits on homeowners
associations. In connection therewith, the Board shall take such
steps as are necessary to assure that the income and expenses of
the Asscciation for any taxable year shall meet the following
limitarions and restrictions: “

O R - | At least sixty percent ™
(60%) of the gross income of the Association for any taxable year
shall consist solely of amounts ceceived as membership dues, fees
or Assessments from Ccndominium Unit Owners.

ey i w e o e— e ———YR R e RaBa T B . e g b e



6. l 12.2 At least ninety percent
(90%) of the expenditures of the Asszociation for any tazxzable vaar
shall be for the achlS’tiOn constructlion, management, mainten-
ance and care of the Common Elementz and other Aszsociation
property.

O s I e No part of e
earnings cof the Asscciation shall inure to the beznefit of 2
private individual (other than by acgquiring, constructin

rv
o

19 or
providing management, maintenance and care of the Commcn Elements
and other Assoclation property and other than by a rebate of
excess membership dues, fees or Assessments).

6.1,13 To delegate to committees, Qfficers

or emzloyees of the Association or to & managemsnt company

pursuant to & written contract the powers described in S

articles &6.1.2 through 6.1.10 and 6.1.12 and the right to collect

(but not to £ix) the Assessments. and to take all permitted
lec

actions to col £ the same as provided 1in Subarticle 6.1.11.

672 Limitation on Board's Power

Except with the vote or written assent of a majoricy
of the allocated votes in the Association residing in Hembers
other than Declarant, the Board shall be prohibited from taking
any of the following actions:

B L Selling during any fiscal year prop-

ty of the Association having an aggregate fair market value

greater than five percent (5%) of the budgeted gross expenses of
the Associaticn for that fiscal year.

. 622 Paying compensation te Dicectors or
Officers of the Association for services performed in the conduct
of the Association's business, provided however, that the Board
may cause a Director or Officer to be reimbursed for expenses
incurred in carrying on the business of the Assoclation.

6.2.3 Entering into a contract with a third
Person wherein the third Person will furnish goods or secvices
for the Common Elements or the Association for a term longer than
one (1) year with the following exceptions:

67233l A management contracec,
the terms of which ceomply with the terms of Subarticle 4.1 and
11.9 of the Declaration. K

Bidi3d.d A contract with a public
utility company 1f the rates charged for the materials or ser-
vices are regulated by the Arizona Corporation Commission or
successor agency, provided however, that the term of the contract
shall not exceed the shortest term for which the supplier will
contract at the regulated rate.



B Tl Prepaid casgualzt
lizpility insugznce pclicies not 2o exceed three {3{ izgfff
durztion, ;zc?ided however, that the policy permits sharl;:;;;
cancellation by the insured. H

B4 Entering into any contract of lease
{including & managemsnt contract for the Common Elements],
inconsistent with the provisions of Subacrticles 4.1 and 1ll.9 of
thRe Declaratiocn as cha same may be amended fFrom time to time.

. fnumeration and Term

the Officers of rhis Association shall re a Prasident
and Vice Presidesnt (who shall at all rimes be members of the
Board of Directors), & Secratary, a =razgurer and such other
Officers holding cffices as the Declarant, ©C°t the Board by
resolution, may from time to time create. The Officers, except
as provided above, may, but are not required to be, Members of
+he Association. The OﬁficefE_EHéTI#Be'appointed bv the Declar-'
ant while Class B Membership exists and each shall hold offic%
for one (l) year unless he/she shall sconer resign, shall be
removed or shall otherwise be disgqualified to sarve. After Class .
2 Membership terminates as provided harein, the Board shall

zappoint the Officers.

L e

y slection of Officers

rEzez CSlasg B wembacrship ter=inetes a& provided in the
Decyaration, the electicn of Officers by the Board apall take
placa ay: the first meeting of the Board of Directors following
cach sanual meeting of the HMembers.

- : § AR

7.3 Resignation and Removal

At any time with or sithout cause, any Officer may
be removed from office by the Declarant while Class B Hembership
exists and thereafter by a majority of tke Board. Any Officer
may rcesign at any time by giving written notice to the Declarant
(if such Officer is appointed by rhe Declarant) or otherwise to
the Board, the President or the Secretary. Such resignation
shall take effect on the date of receipt of such notice or at any
later time specified therein and, unless otherwise gspecified
therein, the acceptance of such resignation shall not be neces-—
sary to make 1t effective,. . _

7.4 Vacancies
A vacancy 1in any office may be filled by appointment

by the Declarant while Class B wembership exists and thereafter
by the Board. The Officer appointed to suech vacancy shall



secrve for the remainder of the term of the Officer he/she
ceplaces. If, however, the office of President becomes vacant,
the Vice President (or Secretary if no Vice President ‘exists)
shall automatically fill the office of President and shall serve
the remainder of the term. The Declarant or the Board, as

-applicable, shall then f£ill by aPQOLntmant the vacant . posxtlon of
Vice P:esxdent (or Secretary).

?.5_ Multiple Offiges

The offices of Secretary and Treasurer may be held by
the same Person. No Person shall simultaneously hold more than
one of any of the other offices except in the case of special
offices created pursuant to this article. A

7«8 Duties
The duties of the Officers are as followsr
Taed President

The President shall preside at all meetings of
the Board of Directors, shall see that orders and resolutions of
the Board are carried out, shall sign all leases, mortgages,
deeds and other written instruments and shall co-sign all checks
(unless the authority to sign checks in the ordinary course of _
Association business has been delegated to a management company .
as provided in these Bylaws) and promissory notes. The President
shall execute, certify and record all amendments to the Declara- °

tion, the Articles or these Bylaws adopted by the Members from
time to time.

Z.8.2 Vice President

The Vice President shall act in the place and
stead of the President in the event of his/her absence, inability
or refusal to act, and shall exercise and discharge such other
duties as may be required of him/her by the Board.

Z.8.3 Secretary

The Secretary shall record the votes and keep
the minutes of all meetings and proceedings of the Board and of
the Members, shall serve notice of meetings of the Board and of
the Members, shall keep appropriate current records showing the
Members of the Association together with their addresses and
shall perform such other duties as reguired by the Board.

T.6:.4 Treasurer )

The Treasurer shall receive and depQSLt in
approptlate bank accounts all monies o©of the Association, shall
disburse such funds as directed by resolution of the Board of
Directors, shall co-sign all checks and promissory notes of
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re or have prepated financial statements as required in
Bylaws. The duty of the Treasurer to recelve and deposit
and to co-sign checks in the ordinary course of Association
L~

o o}

s may be delegatsd tc a management company as provided in
Bvlaws.
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ARTICLE 8

Maintenance a2nd Assessments

§,1 Maintenance and Assessments

pursuant to the procedures and guidelines set forth in
the Declaration, the Board shall levy, collect and enforce
reqular and special Assessments for the operation of the Associ-
ation and for the management, maintenance and operation o©f the
Common Elements and Limited Common Elements. The Assessments
cshall be used exclusively to promote the reccesation, health,
safety and welfare of all residents in the entire Project and for
the improvement and maintenance of the Common Elements and
Limited Common Elements for the common good of the Project.
Regularc Assessments shall include an adequate reserve fund for
maintenance, repailr and replacement of the Ccmmon Elements and
Limited Common Elements, and shall be subject to Sub=-article

Bolakde
ARTICLE 3

Discipline of Members; Suspension of Rights

g.1. Discipline of Members; Suspension of Righets

The Association shall have no power toc cause a forfei- .

rure or abridgement of an Owner's right to the full use and
enjoyment of his/her individually owned Condominium Unit on
account of a failure by the Owner to comply with provisions of
the Declaration, the Articles, these Bylaws or of duly enacted
rules relating to operation of the Common Elements or Project,
except where the loss or forfeiture is the result of the judgment
of a court or a decision arising out of arbitration or on account
of a foreclosure or sale under a powel of sale for failure by the
Owner to pay Assessments levied by the Association. Notwith-
standing the foregoing, the Roard shall have the power to impose
reasonable temporary suspensions of an Owner's voting rights as a

Member of the Association and/or rights to use the Common Ele~l

sents for failure to comply with the Declaration, the Articles,
these Bylaws or duly enacted rules, provided that any suspension,

except that resulting from failure to pay Assessments, shall not ;

exceed sixty (60) days per violation, and further provided that
rhe accused shall be given reasonaktle notice and the opportunity
to be heard by the Board with respect toc the alleged violation
nefore a decision to impose discipline is reached. 1In a case in:
which monetary penalties are to be imposed, such penalties shall

w B8

hssociation and ghall keep Froper bocoks of account and



me according te a schedule of penalties related to specific
offenses, which schedule sghall be proposed by the Board and
approved by the vote or written assent cf a majority of ‘the
allocatad votes in each class cf HMembership. Such penalties
shall bear a reasonable relationship to the conduct for which the
cenalty is imposed and may only be impcsed prospectively.

ARTICLE 10

Budocets, Financial Statements, Books and Records

10.1 Budgets and Financial Statements

Financial statements £for the Association shall pe
reqularly prepared and coplies shall be distributed tc sach HMember
of the Association as follows:

104141 A pro forma operating statement
(budget) for each fiscal year shall be distributed not less
than thirty (30) days before the beginning of the fiscal year.

10, ad A balance sheet as of the last day of
the Association's fiscal year and an operating statement for said
fiscal year shall be distributed within ninety (90) days =zafter
the close of the fiscal year.

As provided in the Declaration, and without limiting
the foregoing, the Board may from time to time amend and adopt
budgets without the consent of the HMembers and shall provide a
summary of any such budget or amended budget to the Members not
later than thirty (30) days after adoption of the same by the
Board.

102 Piscal Year

The fiscal year of the Association shall be as deter-
mined by resolution of the Board. In the absence oﬁ such a
resolution, the fiscal year shall be the calendar year. -

Y3 v S4Epection of Associa¥¥oms BGekw:and Records

The membership register, current copies of the Project
Documents, financial statements, books of account and minutes of
meetings of the Members, the Board and committees of the Board
and/or Association shall be made available for inspection and
copying by Basbers of the Associaty First Mortgagees or by
their duly appointed representatives, any reasonable time and
for a purpose teasonably related to their intecests as HMembers,
as First HKortgagees or as insurers or guarantors of First Hort-
gages, at the office of the Association or at such other place
within the Project as the Board shall prescribe. Such inspection
may take place on weekdays during normal business hours following



at lazse forty-szight (48) hours'! written nctice to the 3Bcard by
the Hember, First Mortgagee or insurer ot guarantor of a First
Mortgage desiring €O make the inspection. Any Hember, Ficse
Mortgagee Oor insurer ©oF guarantor of a First HMortgage desirinag
copies of ‘any document shall pay the reasonable cost of repre-
duction. Every Director shall have the absclute right at any
reasonable tima to inspect all nooks, records and documents of

includes

o
~ne Associatiocn. The cight to inspection by 2 Dicactor incl
rhe right to make ext and copies of documents.

ARTICLE 11

Amendment to Bylaws

3 a B Amendment to Bylaws }
Six7Y seve” (57%
These Bylaws may be amended by the vote or written

assent of members representing EEfeeg<omee percent (=3) of a
guocrum of the allocated votes in the Association, provided
however, that the percentage of the allocated votes necessary to
amend a specific clause ot provision shall not be less than the
prescribed percentage of affirmative votes required for action to

be taken under that clause.

ARTICLE 12

Miscellaneous Provisions

12.1 Regulations

All Owners, tenants, their employees or any other
Person who might use the facilities of the Project in any manner
are subject to the regqulations set forth in these Bylaws, the
Project Documents and all reasonable rules enacted pursuant to
the Declaration. Acquisition, rental or occupancy of any Condo-
minium Unit shall constitute acceptance and ratification of the
provisions of all such rules and regulations. :

12.2 Indemnity of Officers and Directors o

Each Officer and Director shall be indemnified by
the Association against all expenses and liabilities, including
attorneys' fees, reasonably incurred by oc imposed upon him/her
by judgment or settlement in connection with any proceeding to
which he/she may be a part or in which he/she may become involwved
by reason of his/ner being or having been an Officer or Director
of the Association, except in cases of fraud, gross negligence or
bad faith of the Of ficer or Director in the performance of

his/her duties.



12.3 . Committeas

]

The Board may appoint a Nominating Committee as pro-—
vided by these Bylaws and shall appoint an Architectura: Control
Committee as provided In the Declaraticm:. Im addition, the Board
cf Directoczvsball eppoint other committses as deemed apprapriate
in carrying out its purpose.

174 Hotices

Any notices permitted or required to be given by the
Project Documents may be delivered either personally, by mail or
as otherwise specifically provided in the Project Documents. If
delivery is by mail, it shall be deemed to have been given
seventy-two (72) hours after a copy of the same has been de-
pcsited in the United States mail, postage prepaid, certified or
registered, return receipt requested, addressed to each Person at
the current address give by such Person to the Secretary of the
Associztion cr zddressed to the Condeominium Unit of such Person
if nc address has been given to the Secrstary. In the case of
notice teo the Architectural Contrel Committee, notice may be
delivered either personally or by registered or certified mail,
postage prepaid, return receipt regquested, addressed to the Boargd
and to Declarant, at Declarant's business address while Declarant
may appoint Committee members pursuant to the Declaration.
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STABLISEXENT CF BYLAWS

-

We, the undersigned, being all of the Bagfectorg of
Queen's Bay Resort Condominium Owners' Associatien, Inc.. do
hareby certify:

That we are reguired DY law and by the provisions of
the Sroject Documents fFor Quesen’s Bay Resort Condominium Owners'
ssociation Gto 2déopt Bylaws for Queen's Bay Resort Condominium
Jwners' Association: and

y assent to the within and foregoing
fhe same as the Bylaws of sald
Resort Condcminium Cwnars' Associztiom, Inc. -

IN WITNESS WHER:’.‘OE‘,' we have hereunto subscribed our
names this 3L dzy of kY ; = 199{_3_.,

I, the undecsigned duly zad& ®nd acting. gecretary of
Queen's Bay Resort Condeominium ners' Associaticn, Inc., do
nereby certify:

That the within and foregoing Bylaws were adopted as

the Bylaws ct said Associaticn on the 31 day of July ‘Y,
1990, and that the same do now constitute the Bylaws of said

Association.

IN WITNESS WHEREOF, I have heceunto subscribed my name
(s E=Ea P ; Pl .
this H ay of 1 : S 4




ss ,
County of Orange )
On this 31 day of July 1930
beiore me, the undersigned Notary Public, recscnally a:oee:eé
R. S. Bhathal
M. S. Bhathal
known to me to be the persons whose names are Subscribed to

the within Bylaws, and acknowledged to me that they executed the
same for the purposes therein contained. -

. IN WITNESS W3ZREOF, I have hersunto set my hand and
official seal.

My Commissicn Expires: ot

OFFICIAL SEAL %
111 VXN CHAN

rch 4, 1984

=F Tk



Zemp, Kapsal, Carpenter & Hazlewood, P.LLC.
ATTORKEVS AT LAW
7530 E4ST McDONALD DRIVE, SUTTE {004

SCOTTSDALE, ARZCHA 532505000
Brear L. <ewr . Terernone: (60Z) §91-6849
Joves J. KassaL e {E00) 7439324
ScorT B CasreTER ™ Touzcomere (6C2) 8917040
JEREES H HAZLERCES :
¢ 2 50 Accrrres B CILDORGA - {80Q) 743-0484
= S 5o Lammes W Tesns
e-mall: scott.carpenter@zkeh.com
September 4, 1998
Board of Directors
Queen's Bay Resort Condominium Owner's Association
/o Bill Bryan

5704 West Poinsettia
Glendale, Arizona 85304

RE: Bylaw Changes

Dear Members of the Board,

Enclosed is 2 Bylaw Amendment to officially adopt the changes voted on at the membership
meeting on July 14, 1998. It should be signed by the Secremary.

If you have any questions, please call.

Sincerely,




AMENDMENT TO THE BYLAWS OF

QUEEN’S BAY RESORT CONDOMINIUM OWNERS’ ASSOCIATION, INC.

At a duly noticed and held meeting of the members, at which a quorum'was present, held
on July 14, 1998, the members voted, in compliance with Section 11.1 of the Bylaws, to

amend the Bylaws as follows:

Section 3.1 is hereby deleted in its entirety and replaced with the following
Secton 3.1:

Regular meetmgs of Members of the Association shall be held annually on
the Project or such other suitable place convenient to the Members as may
be designated by the Board in November of each year.

The first seatence of Section 4.1 is hereby deleted in its entirety and replaced with
the following sentence:

The Board shall consist of five (5) Directors.

Section 3.7 is hereby deleted in its entirety and replaced with the following
Section 3.7:

At all meetings of Members, each Member may vote or register protest to
the casting of allocated votes of the Member’s Condominium Unit by
another Qwner of the Condominium Unit in person or by “mail-in” ballot.
All “mail-in" ballots must be in writing and sent or delivered to the
Secretary in accordance with the procedure set forth in the notice of the
annual meeting. There shall be no “proxy” voting at membership
meetings.

Section 11.1is hereby deleted in its entirety and replaced with the following
Section 11.1:

These Bylaws may be amended by the vote or written assent of members
represcuting sixty-seven percent (67%) of a quorum of the allocated votes
wm the Association, provided however, that the percentage of the allocated
votes necessary to amend a specific clause or provision shall not be less
than the prescribed percentage of affirmative votes required for action to
be taken under that clause.
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Section 3.2 is hereby deleted in its entirety end repleced with the following
Section 3.2: *

A special meeting of the Members of the Association may be called by the
President of the Association, by the Board upon the vote for such a
mesting by 2 majority of the Board, or upon receipt of & written request
therefor signed by Members representing fifty pereent {50%) plus one of
the allocated votes in the Association.

The first sentence of Section 3.4 is hereby deleted in ifs entirety and replaced with
the following sentence: _

The presence in person of by “mail-in” ballot of at lesst ffty (50%) plus
one of the allocated votes in the Association shall constitute a quorum
except as specifically provided to the contrary in the Declaration, the
Articles or these Bylaws.

The final sentence of Section 3.8 is hereby deleted in its entirety and replaced
with the following sentence:

The quorum for such & reconvened meeting shall be forty percent (40%) of
the allocated votes in the Asscciation.

L JICCIh e~W E}JAE{\\\-", the duly elected and acting Secretary of Queen’s
Bay Resort Condominium Owners’ Association, Inc., do hereby certify that the foregoing
Amendment to the Bylaws was adopted on the 14™ day of July, 1998 by the requisite
number of members.

Dated this _ & day of Scptember, 1998.

() e RS
, Secretgry _

RECORDER'S MEMO: Legibility
Questionable For Good Reproduction

o FEEF220541021



